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CA FINAL- FINANCIAL REPORTING (NEW SYLLABUS)

(2)

| Relevant for Students : CA FINAL/CMA

CA Final Course Scope

29,104, 103 and 114) considering its relevance.

()

Objective

(q)

Syllabus Overview:

| »  Roadmap, Schedule 1ll, Ind AS | and Conceptual Framework

3 Financial Instruments

3 Consolidation and Business Combination

| »  Revenue from Contract with Customer (ind AS 11S) and Leases (ind AS 116)

»  Share Based Payments (Ind AS 102)

»  Ind AS (other than above)

> Comparisons between Ind AS and Specified AS.

(s)

ICAl Material on Ind AS:

- al + + +

b ICAI Members & Others — Compedium of Ind AS notified by MCA, Education

Facilitation Group)




INTRODUCTION

(6! N .

(2) | How to worit o objecti tions/ rudy based questions:

Para |: Relevant Provision

Quote the Name and Number of

Ind AS or Section or Act or rules

Quote only relevant part of the

provison

Avoid any interpretations

Start with facts of the case
Relate facts to provision given

in the answer above (no need

to repeat provision)

Provide Interpretation

Para 3: Conclusion with assumption

Conclusion para to specifically

answer the questions asked in

the guestion

Make sure assumptions if used

in making conclusions are well

disclosed

In case of Conditional Answers

first give the most obvious

ansiwer
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Introduction to Ind AS

L INTRODUCTION TO IND AS

ASB has issued various AS.

These AS are applicable to———

\ v \
4 (a) (b) () h
Companies other than SMCs and Non-corporate
\_those following Ind As, entities, )

Companies not adopting Ind AS :

: 006
AS | to 29 to be followed by all companies.
SMC Classification as per Companies (AS) Rules:
Bases Non-SMC SMC

Turnover (P.Y.), or >250 Cr.
Borrowings
(Any time in P.Y.), or >socr
Nature of Entity, or Bank, F.l. or Insurance company Remaining
Listing, or Listed or to be Listed
Group Holding or Subsidiary of above

CA FINAL - FINANCIAL REPORTING



Non-Corporate Entities : SME Classification™
Ll L2 L3 Lg
3,17, 20, 21, | 3,17, 18, 20, 21,| 3, 14, 17, 13, 20, 21,
23, 25,27 | 23 24,28, 27 | 23 24, 2S5, 27,28

Completely Exempt 17 -

Exempted from certain 12. 25
accounting & disclosure ’2 2 - IS 1S s, 22
requirements

Exempted from certain | 19, 20,
disclosure requirement 29

lo, 11, 19, 23,
29
“Small Medium Enterprieses classification is prescribed by I1CAI where non-corporate|

- | 19,28 29 10, 11,13, 19, 26,29 |

entities are classified under ¢ levels.

« Ind AS, if applicable/adopted, provides no such entity specific exemptions as given in AS

hence all Ind AS are mandatory to be followed (if relevant), if entities following Ind AS

« Ind AS | prescribess Companies following Ind AS to:
a) Follow all Ind As (and no option to follow Ind AS selectively); and
b) Make an “Explicit Unreserved Statement” that it is following Ind AS for preparing &

presenting F.S.

3. LIMITATIONS OF ACCOUNTING STANDARDS

commodity derivatives etc.

¢) | Group restructuring, business acquisitions, mergers, demergers, slump sale etc.
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frccounting anaara et up oy nancla
(FASB) (widely known as “VS GAAP”) and
2) IFRS

«

permit its use.

first attempt success tutorials
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INTRODUCTION

S.

NEED FOR GLOBAL ACCOUNTING STANDARDS IN INDIA

onsidering above, India made a commitmen

standards with IFRS at the 620 sumwmit in 2009.

BENEFITS OF GLOBAL ACCOUNTING STANDARDS

different reporting systems.

CONVERGENCE VS ADOPTION OF IFRS




CHAPTER: |

3.
|ASB issues new IFRS ) Consideration of comments\
o Issue of Exposure Draft :
or updates the existing : received on the Exposure Draft|
for Public Comments L
\_ one \_ and finalisation of final draft
o ~ O 0
De&berzpon ;Zd £ Incorporation of Final draft sumbission
ICZ’V,;IS ?rc;‘/on o‘th rIi’RS Comments from Council to NFRA with
4 " ihe i and outside bodies recommendations
by ASB i I
[
Circulation of Draft Meeting with the ) )
Ind AS to the Council representative of the NFRA (McCA) notifies Ind
members of ICAI and specified outside bodies AS under Companies Act
specified outside bodies| \ to ascertain their views

9. TRANSITION FROM AS TO IND AS

banking companies and insurance companies.
o About Indian Accounting Standards
> Ind AS are the IFRS converged standards.

Indian GAAP.
e How Ind AS have been numbered?
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How Ind AS have been structured?

| AS retained the paragraph numbers of IFRS and 1AS

Ind AS have following components:

1y 1y . . . .

authority.

8
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Unlisted Company - Net Worth > 250 cr.

Exceptions:

- :0].0 018 - > 500
Phase Il : 01.04.2019 — Listed and

- Unlisted having Net worth > 250 Cr.

Other companies to continue to follow AS.

Is Voluntarily early adoption of Ind AS Possible ?

Yes, but not before 01.04.2015

And for — Banks : 916642619 : Not earlier of the earliest application date

- Insurance Companies : 6642626 : Not earlier of the earliest application date

- NBFCs : Voluntary adoption is not permitted

Note : An entity covered under Ind AS as per above will make its H/S/IV/A also
covered under Ind AS. This also applies to entity that voluntarily follows Ind- AS
However in no case Banking/Insurance/NBFC will be covered under Ind- AS prior to
the date When Ind AS have been mandated for them.

[ Tata Capital Itd. (Stock Broker) not before 01.04.201% ]

Parent of

[Tata BPo (listed €o.) Ind AS applicability on 01.04.2016 as Net worth > $00 cr. ]

¥
Tata BPO to prepare alternate FS as per ind-AS AS till 31.03.2018 to facilitate
preparation of Consolidated F.S. by Tata Capital using same
accounting policies as that of Parent

CA FINAL - FINANCIAL REPORTING I




INTRODUCTION

10.).] Key Matters on Transition

)]

Comparative Financial Information

beginning of the previous period.

A company adopted Ind AS from Ist April, 2024 for its accounting period 2024-202S. Hence|

it will be required to prepare its first Ind AS financial statements for financial year 2024-
202S with comparatives for financial year 2023-2024, and the date of transition to Ind AS

will be considered as Ist April 2023.

3)

period, i.e. 31 march 2025 in above example.

Consistent Application of Ind AS

s) icabili p Companies

consolidated financial statements.

(=]
- WWIFAS T I e Wl CA FINAL FINANCIAL REPORTING
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