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Overview of AS

OVERVIEW OF ACCOUNTING
STANDARDS

questions.

J 7 Enterprises to which the accounting standards apply?

business in nature.

% Implication of mandatory status
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Act, 2013.

Financial items to which the accounting standards apply

economic decision of the user.

ﬁz Income Computation and Disclosure Standards

anaara 0 D€ 10lIokweqd D

The ten notified ICDSs are:

ICDS | : Accounting Policies
ICDS 1 . Valuation of Inventories
ICDS 1N : Construction Contracts
ICDS IV : Revenue Recognition

N -
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Overview of AS

ICOSV Tangible Fixed Assets
ICDS VIl Government grants
ICDS VI Securities

ICDS IX Borrowing Costs

s . . N .
.

(2 APPLICABILITY OF ACCOUNTING STANDARDS
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Chartered Accountants of India

Non-company entities which fall in any one or more of the following
cateqories, at the end of the relevant accounting period, are classified

as Level | entities:

(i) Entities whose securities are listed or are in the process of listing

on any stock exchange, whether in India or outside India.

(i) Banks (including co-operative banks), financial institutions or

entities carrying on insurance business.

Giii) All entities engaged in commercial, industrial or business activities,
whose turnover (excluding other income) exceeds rupees two-fifty

crore in the immediately preceding accounting year.

Gv) Al entities engaged in commercial, industrial or business activities

having borrowings (including public deposits) in excess of rupees fifty

crore at any time during the immediately preceding accounting year.

Il

(v) Holding and subsidiary entities of any one of the above.

FAS 1/FY
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Overview of AS

Non-company entities which are not Level | entities but fall in any

one or more of the following categories are classified as Level Il entities:

(i) Al entities engaged in commercial, industrial or business activities, whose
turmover (excluding other income) exceeds rupees fifty crore but does not
exceed rupees two-fifty crore in the immediately preceding accounting year.

Gi) Al entities engaged in commercial, industrial or business activities having borrow-
ings Cincluding public deposits) in excess of rupees ten crore but not in excess of
rupees fifty crore at any time during the immediately preceding accounting year.

(i) Holding and subsidiary entities of any one of the above.

Non-company entities which are not covered under Level | and Level I but fall

in any one or more of the following categories are classified as Level 1l entities:

() Al entities engaged in commercial, industrial or business activities, whose
turnover (excluding other income) exceeds rupees ten crore but does not
exceed rupees fifty crore in the immediately preceding accounting year.

Gii) Al entities engaged in commercial, industrial or business activities having borrow-
ings (including public deposits) in excess of rupees two crore but does not exceed
rupees ten crore at any time during the immediately preceding accounting year.

| (iii) Holding and subsidiary entities of any one of the above.

Non-company entities which are not covered under Level I, Level 1l and Level 111
- are considered as Level IV entities.

; | Additional requirements

YTy b, | |
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apply to these sub-classifications.

M/s 0mega & Co. (a partnership firm), had a turmover of T 1.2 crores

(excluding other income) and borrowings of X 0.95 crores in the
previous year. It wants to avail the exemptions available in application

of Accounting Standards to non-corporate entities for the year ended

31.3.20XI. Advise the management of M/s Omega & Co in respect of the

exemptions of provisions of ASs, as per the directive issued by the ICAI.

Il
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Disclosure of Accounting Policies

DISCLOSURE OF ACCOUNTING

POLICIES

@ rovose

of changes in accounting policies.

( Y3 FUNDAMENTAL ACCOUNTING ASSUMPTIONS
{ [ Going Concern

changed if the change is required
(i) | by a statute

(i) | by an accounting standard

:\\\2 S . : ! !\ Eﬁ . ! ! ! !

{ Accrual basis of accounting

3 | X
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